The Local Government Edict of Nagykanizsa on the Enterprise Support Program

The present document aims to provide insights into the Local Government Edict of the General Assembly of Nagykanizsa (City with County Rights) on its enterprise support program in order to ensure information for present and future investors. The transcription involves the background of the support system and gives an overview of the criteria of its claiming.

Due to global economic crisis the city of Nagykanizsa will have to face more remarkable problems regarding its employment than before; therefore, the importance of supporting the creation of new workplaces is growing. 

According to the current edict the aforementioned financial support is provided if the head office of the active enterprise is located within the administrative division of Nagykanizsa. Moreover, enterprise aiming to settle down in Nagykanizsa will also get more emphasis in the process of improving the employment of the city. 

Many factors have to be considered during launching an enterprise, including certain supports provided by the local government. The Local Government of Nagykanizsa wishes to provide non refundable financial assistance to decrease the costs of starting ventures in order to facilitate their establishment, to foster local economic developments and to improve the quality of life of its citizens.

The new edict contains the elements of the operative support system of workplace creation supplemented by the chance of further aids regarding land purchase as a new possibility.

The abovementioned land purchasing support becomes available via a tender announced by the local government and its expendable amount is determined by the budget. The support system is determined by the common European regulations and by the common local regulations.

All the tenders are judged in 45 days (after receipt) by the Mayor of Nagykanizsa after consulting the Financial Commission. Referring back to the criteria, discussed in the previous section, those ventures are allowed to apply for the support which purchase land from the Local Government of Nagykanizsa and implement a minimum of 50 Million HUF investment in two years after the purchase. Furthermore, ventures are highly recommended to employ at least 5 workers, in case of their expansion further 5 workers.

The given venture becomes able to apply for the support after having its proprietary registered in the valid property records then the Local Government of Nagykanizsa contracts with the investor. The contract involves an agreement on the mortgage of the estate registered for the benefit of the local government. In 30 days from the registration of the mortgage the financial support is issued.

The possible amount of the support depends on the value of the investment, the number of workers; and is calculated in the light of the purchase price of the estate and determined in percentages that are represented in the following chart.

	Increase in the number of workers 
	Value of the investment  (Million HUF)

	
	50-100
	101-500
	500-

	5-20
	0% -20%
	20%-35%
	35%-50%

	21-50
	5%-25%
	25%-40%
	40%-55%

	51-100
	10%-30%
	30%-45%
	45%-60%

	101-
	15%-40%
	40%-55%
	55%-70%


The white zone indicates the possible financial support that can be received depending on the price of the estate purchased by the venture.

The exact amount of the support, within the limits represented in the chart, is determined  by the exact number of employees and the exact value of the investment, during the judgemental process of the tender and its appendix.

It is important to point out that the amount of the support given according to the present edict is considered to be de minimis which by definition  can not exceed 200. 000 € within 3 financial years, which means a venture can receive a maximum of 200.000 € support.

